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Scenes from Standard Oil Co.’s San 
Joaquin Valley pipeline construction. 
Top: Mastic plant and briquette machine. 
Center: Beveling ends of pipe. Bottom: 
Pipe yard. . 


—Photos courtesy Standard Oil Co, 
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California Refinery Rites 
415,235 Daily In November 


Fifty-one California refineries (daily in- 
take capacity 768,435 bbls.) during No- 
vember ran 415,235 bbls. per day to stills, 
86.82% of the state’s current yield of 
477,864 bbls. of crude oil (U. S. Bureau 
of Mines report). October runs were 
87.34%, September runs 89.5%. Novem- 
ber crude production increased 12,000 
bbls. per day over Octoberf, the runs 
8000; in other words, production increased 
50% more than the increase in refinery 
demand. November daily refinery runs 
included 13,117 bbls. of non-gasoline 
bearing crude used to make asphalt, lub- 
ricants, etc. 

November shipments of crude jumped 
10,000 bbls. daily over October, and av- 
eraged 35,000 bbls. per day. Stocks of 
refinable crude increased 81,000 bbls. dur- 
ing November against 537,000 bbls. for 
October, and 1,265,152 bbls. of heavy 
non-gasoline bearing crude were trans- 
ferred to the combined stocks of such 
crude and fuel residuum. Refinable stocks 
totaled 37,290,000 bbls. Nov. 30. Stocks 
of non-gasoline bearing crude and resid- 
uum declined 3,241,253 bbls. during the 
month and amounted to 63,891,016 to 
Nov. 30. No separate stock figures are 
given for non-gasoline bearing crude and 
fuel residuum. Gas and diesel oil, which 
the A. P. I. combines with heavy crude 
and fuel, are shown separately by the 
Bureau of Mines and totaled 5,494,314 
bbls. Nov. 30. Combining these stocks 
as given by the Bureau of Mines gives 
total stocks of 69,385,330 bbls., or 182,- 
099 less than the A. P. I. figures pub- 
lished two weeks ago. 

November’s yield of natural gasoline 
came to 33,000 bbls. daily, 1000 less than 
October’s; refinery utilization 35,000 
bbls., 2000 less than October’s; total ship- 
ments for the month were only 2000 bbls., 
against 2000 daily during October; stocks 
on Nov. 30 were 2,424,000 bbls., 125,000 
less than on Oct. 31. 

Commercial Gasoline 

November demand for California com- 
mercial gasoline jumped 5000 bbls. to 
189,000 daily, while the output increased 
but 3000 to 164,000 bbls. daily. Shipments 
remained almost unchanged at approxi- 
mately 64,000 bbls. per day. Straight-run 
gasoline yield was 86,000 bbls. per day, 
5000 increase for November. Cracked 
gasoline output for November was 44,- 
000 bbls., 1000 more than for October. 
November increase in domestic demand 
was presumably due largely to weather 
but during a number of past years there 
has been a similar increase in home de- 
mand during this month. Part of an 
increased demand for any month is gen- 
erally due to dealers stocking their term- 
inals and service stations rather than to 
actual consumption. Stocks of gasoline 
Nov. 30 were 12,068,000 bbls., 832,294 
less than on Oct. 31. 

11 Months’ Operations 

During the first 11 months of 1934, 
California’s wells produced an average 
of 481,000 bbls. daily, 7000 more than 
during 1933; runs to stills were 429,000 
bbls. daily, 2000 less than during 1933; 
shipments were 28,000 bbls. daily, 2000 
less than during 1933. 

During the above period, the output 
of commercial gasoline averaged 165,000 
bbls. daily, 7000 less than during 1933; 


total demand was 174,000 per day, 5000 
bbls. less than during 1933. However, 
the lessened demand for gasoline was 
due entirely to the decline of 11,000 bbls. 
in shipments, 50,000 bbls. daily, for do- 
mestic demand rose 6000 per day to a 
124,000-bbl. daily average for the period. 
Kerosene, Lubricants 

Kerosene production increased from 
16,000 to 18,000 bbls. daily, total market 
demand increased from 15,000 to 18,000; 
stocks decreased 41,000, and amounted to 
1,286,000 bbls. Nov. 30. 

Daily average production of lubricants 
decreased from 5000 to 3000 bbls. Daily 
average total demand decreased from 6000 
to 5000. Imports from other states re- 
mained at 1000 bbls. daily. Stocks in- 
creased a total of 7958, and amounted to 
874,000 bbls. on Nov. 30. 

Gas, Diesel, Fuel Oil, Etc. 

Daily average net production of gas 
and Diesel oil increased from 62,000 to 
68,000 bbls. Daily average total market 
demand increased from 53,000 to 58,000. 
Gas oil used for cracking decreased from 
3054 to 1981 daily. Stocks increased 6000 
daily and amounted to 5,676,000 bbls. 
Nov. 30. 

Fuel Oil, Residuum, Heavy Crude 


Daily average net production of fuel 
oil decreased from 168,000 to 167,000 bbls. 
Domestic demand increased from 202,000 
to 224,000 daily and total market demand 
increased from 273,000 to 310,000 daily. 
Fuel oil used for cracking increased from 
162,000 to 166,000 bbls. daily. Stocks de- 
creased 108,000 daily or a total of 3,241,- 

, and amounted to 63,891,000 bbls. 
Nov. 30. 

Liquefied Petroleum Gases 

Daily average production of liquefied 
petroleum gases decreased from 875 to 
812 bbls., of which 161 bbls. was produc- 
ed at refineries in November. Daily av- 
= sales increased from 799 to 847 

bls. 
Still Gas 

Still gas production during November 
amounted to 1,252,233 mcf, equivalent on 
a Btu basis to 324,791 bbls. of fuel oil. 


PRODUCTION 


Week Week 














Oklakoma 

Kansas 

Panhandle, Tex. 

North Texas 

W. Cent. Texas 

West Texas 

E. Cent. Texas .... 

East Texas 

Conroe 

Southwest Texas 

North Louisiana 

Arkansas 

Coastal Texas 

Coastal Louisiana 

Eastern 

Michigan 

Wyoming 9 35,05 

Montana 4 ,05 6,650 
Colorado 3,05 3,15 2,750 
New Mexico 41,950 


Total (Daily Average). .2,388,600 2,440,700 2,165,950 


Quota Breakdown 
Ready For Mail 


California’s January crude allotment of 
473,900 bbls. per day has been appor- 
tioned among the three divisions in what 
Central Committee members believe to be 
the most equitable distribution possible 
consistent with the factors used in mak- 
ing the determination. The breakdown 
by fields has been completed and the 
January proration schedule will be in the 


. hands of operators, according to present 


plans, by Thursday. 

Compared with December allotments, 
San Joaquin Valley receives the bulk of 
the 17,100-bbl. increase, 10,865 bbls., giv- 
ing that district a total of 200,260 bbls. 
Coastal district was allotted 48,540 bbls., 
or 2415 bbls. more than December; and 
Los Angeles Basin 225,100 bbls. or 3820 
bbls. additional. 

Under the breakdown by fields, the 
new schedules show these allotments to 
the principal fields: 

San Joaquin Valley—Kettleman Hills, 
63,039 bbls.; Midway-Maricopa, 32,094; 
Mt. Poso, 10,318; Elk Hills, 7798; Bel- 
ridge, 7459; Mountain View, 7832. 

Coastal district—Ventura Avenue, 22,- 
788 bbls.; Elwood, 8971; Santa Barbara 
Mesa, 2688; Capitan, 626. 

Los Angeles Basin—Alamitos Heights, 
2003 bbls.; Brea Olinda, 10,548; Domin- 
guez, 18,554; Huntington Beach (new), 
24,192; Huntington Beach (old), 12,538; 
Inglewood, 9432; Long Beach, 58,246; 
Del Rey, 8155; Santa Fe Springs, 34,532; 
Seal Beach, 6329. 





STOCKS, REFINERY STATISTICS 











Week Ended Jan. 5, 1935 
California US. 

Finished gasoline at refineries.. 8,037,000 26,105,000 
Bulk terminals, in transit, pipe 

lines, and other motor fuel... 4,832,000 22,511,000 
Stocks of unfinished gasoline... 757,000 4,852,000 
Gas and fuel oil stocks ....0.06.. .cccsese 108,002,000 
Heavy crude and fuel stocks....67,591,000 
Crude run to stills (daily av.).. 394,559 2,242,000 
Potential capacity reporting.. 96.9% 89.7% 
Per cent capacity operated 46.5% 59.6% 
Cracked gasoline produced 

(daily average) 45,377 455,000 


Week Ended Dec. 29, 1934 
Calif. U.S. 


— ornia U.S. 
Finished gasoline at refineries 7,922,000 25,959,000 
Bulk terminals, in transit, 

pipe lines, and other motor 


4,984,000 22,410,000 


5,016,000 
Gas and fuel oil stocks 109,556,000 
Heavy crude and fuel stocks 
Crude run to stills (daily av.) 
Potential capacity reporting.. 
Per cent capacity operated .. 
Cracked gasoline produced 
(daily average) 





IMPORTS end RECEIPTS 











Week Week Week 

Ended Ended Ended 

Jan.5 Dec.29 Jan. 6 

1935 1934 1934. 

Total All Imports 

Imports of petroleum at 

principal U. S. ports.. 666,000 977,000 912,000 
Receipts of California oil 
at Atlantic and Gulf 

161,000 457,000 
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Supreme Court Says 


Commeree Control Uneonstitutional 


“Unconstitutional and void” was the 
ruling of the U. S. Supreme Court on 
Monday of this week upon sec. 9c of the 
NIRA, upon which is based the prora- 
tion of oil. The court did not rule di- 
rectly upon the validity of the code, as 
that question was not presented at bar. 
From this last fact the Oil Administra- 
tion at Washington, Secretary Ickes and 
the Petroleum Administrative Board are 
striving to construct a basis for continu- 
ing to carry on. Whether or not they can 
do so remains to be seen. Determination 
to try and try hard is shown not only by 
the comments made to the press by lead- 
ing officials but also by the telegram 
which came from the Petroleum Adminis- 
trative Board, signed by J. Howard Mar- 
shall, to Umpire Pemberton, which reads 
as follows: 

“Supreme Court today struck down sec. 
9c of Recovery Act but specifically did 
not pass upon validity of oil code or sec. 
5 art. 3 of code under which proration ac- 
complished in California. Accordingly 
this leaves Judge McCormick’s injunction 
in full force and effect and proration has 
force of law in California. Kindly notify 
any inquiring or violating producers as 
some may think oil code unconstitu- 
tional.” 

Reference above is to the Wilshire case, 
in which Judge McCormick issued, a few 
days before the Supreme Court acted, a 
decision granting the injunction asked by 
the government and restraining that com- 
pany from producing crude in excess of 
its quota and upholding the NIRA and 
the oil code as constitutional and valid. 
But while the court signed and made pub- 
lic the opinion the injunction has not been 
signed or issued, is not in effect, and now 
may never be signed. Neither had final 
papers been issued by U. S. District At- 
torney Hall up to this writing. It is 
thought likely that the judge may desire 
to read the full text of the Supreme 
Court’s ruling before taking any further 
steps. 

Text of Section 9c, NIRA 

Section 9(c) of the recovery act, the 
one under attack, follows: 

“The President is authorized to pro- 
hibit the transportation in interstate and 
foreign commerce of petroleum and the 
products thereof produced or withdrawn 
from storage in excess of the amount per- 
mitted to be produced or withdrawn from 
Storage by any State law or valid regula- 
tion or order prescribed thereunder, by 
any board, commission, officer, or other 
duly authorized agency of a State. 

“Any violation of any order of the 


By Arthur Richard Hinton 


President issued under the provisions of 
this subsection shall be punishable by fine 
of not to exceed $1000, or imprisonment 
for not to exceed six months or both.” 
No State Regulation 

Inasmuch as California has no state 
statute limiting the amount of oil which 
may be produced, it follows too plainly to 
be disputed that federal regulation of pro- 
duction or shipments must rest upon ad- 
ditional ground. That has been found in 
the oil code which purports, in effect, to 
give the President power to make such a 
law. The question seems here to arise: 
If Congress may not constitutionally give 
the President the authority to legislate to 
the extent of making violation of a state 
statute a national offense, how can Con- 
gress empower the President to decide 
that any. state needs a law which its 
Legislature has refused to enact, then 
enact a law to make what he thinks the 
state should have, put it into effect and 
enforce it? While, of course, neither the 
act of Congress nor the code uses any- 
thing resembling the above language, a 
number of persons are likely to consider it 
as descriptive of the present situation. 

California’s legislature went through 
the form of adopting the NIRA as a state 
statute and of declaring industrial codes 
approved by the President to be state 
law, but its action is considered by many 
lawyers to have been uconstitutional, and 
a recent Superior Court decision has sus- 
tained their view. 

What Supreme Court Says 

Eight judges concur in the decision just 
delivered. Justice Cardoza, a Roosevelt 
appointee, alone dissents. Chief Justice 
Hughes delivered the opinion. The cases 
at bar were those of the Amazon Petro- 
leum Co. and the Panama Refining Co., 
East Texas operators. The ground for 
the decision is that Congress has violated 
the constitutional provision separating 
legislative and executive functions by 
delegating, to the President, powers of 
legislation without imposing limitations. 
Until the full text of the ruling becomes 
available one is left to guess as to just 
what limits the court may consider essen- 
tial. 

Near the close of the opinion the chief 
justice says: 

“To repeat, we are concerned with the 
question of the delegation of legislative 
power. 

“Tf the citizen be punished for the crime 
of violating a legislative order of an ex- 
ecutive officer, or of a board or commis- 


In Hot Oil Case 


sion, due process of law requires that it 
shall appear that the order is within the 
authority of the officer, board, or commis- 
sion, and, if that authority depends on de- 
terminations of fact, those determinations 
must be shown.” 

Despite the declarations of Secretary 
Ickes and other officials that the code is 
not affected and the declaration of the 
court itself that it has not been passed 
upon inasmuch as it was not brought up 
because of the fact that a clerical error 
had rendered it inapplicable to the case, 
press dispatches indicate that the code- 
making authority given the President has 
been annulled on the grounds that it is a 
delegation of legislative authority. 
Tender Board Killed 

Perhaps the hardest blow the decision 
has struck at federal oil control is the 
complete knockout of the Oil Tender 
Board established by Secretary Ickes but 
a few weeks ago to handle the East Tex- 
as situation, 

Press dispatches summarazing the de- 
cision say that federal control of inter- 
state hot oil shipments has been ruled 
out, likewise federal control of oil pro- 
duction. 

Orders issued by the Secretary of the 
Interior for publicity of oil production, 
keeping of records, etc., also were de- 
clared unconstitutional. 

The court pointed out that in all previ- 
ous delegations of authority to the Presi- 
dent, legislative in character, Congress 
had been careful to prescribe limitations 
which it thought should be exercised. 
New Legislation Hinted 

Washington dispatches say that there 
is talk in official circles that the Admin- 
istration will ask Congress for new leg- 
islation which it is hoped will stand a 
court test or at least be more or less ef- 
fective until the court a year or two 
hence can rule upon it. 





Bachmann Enters Newhall 


Bachmann Petroleum Co., Signal Hill 
refiner, is seeking oil for itself and will 
make a deep test of a shallow well on 
the Newhall ranch five miles from Piru. 
Thomas Olmstead will be superintendent. 


Amerada To Drill In Tracy 


Amerada Petroleum plans a well near 
Tracy, Kern county, on sec. 15, 2s-5e, 
with J. O. McFadden in charge. The 
well will be drilled on contract, although 


the contract has not yet been let. 
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More About Decision 


Development Notes On Pages 8 & 9 





Ickes Says Special Laws Needed; 
Texas Denies Flood Of Hot Oil 


WASHINGTON—Unless special fed- 
eral legislation for the industry is passed 
by Congress the oil situation in this coun- 
try will return to conditions as bad as 
ever existed in its history, says Secretary 
Ickes, discussing the decision of the Su- 
preme Court declaring sec. 9c of the 
NIRA unconstitutional. 

Recognizing the court’s ruling as a seri- 
ous setback from the viewpoint of the 
Administration and of those who agree 
with its policy, Secretary Ickes pointed 
to the high tribunal’s definite statement 
that it was not rendering any opinion as 
to the oil code. He said: 

“We have not yet decided what further 
steps can or will be taken under the pro- 
duction section of the code but the Pe- 
troleum Administrative Board will dis- 
cuss this question with the Department of 
Justice immediately.” 


Texas Says State Will Act 
Austin, Texas—No flood of hot oil 
from East Texas will result in conse- 
quence of the U. S. Supreme Court’s de- 
cision, the members of the State Railroad 
Commission state. They declare that with 
the law which gives the Commission au- 
thority to inspect and regulate operations 
of refineries now in effect and with a 
large force of inspectors in the field, the 
situation will be kept under control. 
Additional state legislation designed to 
make hot oil suppression more effective 
may be asked by the commission. 
Whether oil is intended to move in in- 
terstate or intrastate commerce, the Com- 
mission will continue to enforce tender 
orders. Recently the court dissolved an 
injunction requiring ex parte tender hear- 
ings and the Commission will continue to 
hold open and public tender hearings. 
“We feel sure that there is no need for 
alarm,” a statement by the Commission 
says. “These orders will be enforced by 
the Commission with the aid of the At- 
torney-General.” 


Seubert and Dawes Not Alarmed 

Chicago—Commenting upon the U. S. 
Supreme Court’s decision, Edward G. 
Seubert, president of Standard of Indiana, 
said: 

“As we understand the decision, it af- 
fects at once only federal control of inter- 
state and foreign commerce in hot oil. 
The question of the validity of the various 
measures the oil industry has taken under 
the pertoleum code was not an issue in 
the case before the court. 

“Especially we do not believe the deci- 
sion interferes with the right of the states 
themselves to control hot oil. In Texas, 
new legislation has recently been enacted 
which gives the state authorities a much 
stronger hand than formerly they had in 
the regulation of oil production and its 
movement. The industry hopes they will 
control the situation in East Texas in the 
emergency created by denial of the fed- 
eral government’s authority to act. The 


state already has a tender board organ- 
ized and functioning.” 

H. M. Dawes, president of Pure Oil 
Co., commented as follows: 

“Comments of lawyers lead me to be- 
lieve the defect in legislation which led 
to the Supreme Court’s decision is one 
which may be cured quickly by an act of 
Congress. I do not understand that it 
has any effect on a general provision of 
the code but is definite only as applied to 
that section which authorizes the Presi- 
dent at his discretion to regulate ship- 
ments of oil and its products in inter- 
state commerce. If this clause were made 
mandatory instead of discretionary the 
objective and intent of the law would be 
maintained.” 





Kingsbury Says No 
Effect From Decision 


Expressing, no doubt, the opinion of 
the company’s legal department headed 
by Oscar Sutro, vice-president and chief 
counsel, K. R. Kingsbury, president of 
Standard Oil of California, on Tuesday 
issued a reassuring statement as to the 
probable absence of any adverse effect 
upon California of the Supreme Court's 
decision in the Amazon case. 

are is Mr. Kingsbury’s statement in 
full 

“The Supreme Court decision in the 
Amazon case has no apparent bearing on 
the present operation of the industry in 
California. The industry in California is 
working under the code of fair competi- 
tion for the petroleum industry and un- 
der the National and California industrial 
recovery acts. The validity of the code 
is not passed upon by the Supreme Court 
in the Amazon case. The only decision 
affecting the NIRA relates to the power 
of the President to restrict the interstate 
movement of oil produced in violation of 
state laws, that is: hot oil. On that point 
the court held that as Congress did not 
indicate its policy with respect to the in- 
terstate movement of illegally produced 
crude, the authority given to the Presi- 
dent to regulate interstate movement was 
an unconstitutional delegation of legisla- 
tive authority. 

“Up to date the only judicial decision 
applicable to oil code operations in Cali- 
fornia is the well-considered decision of 
Judge McCormick in the Wilshire Oil 
Co. case, sustaining the action of the pe- 
troleum administrator under the code in 
restricting crude oil production. So far 
as oil operations in California and the oil 
code are concerned, the Supreme Court 
decision creates no change in the situa- 
tion, 

“There is, therefore, no reason to an- 
ticipate any change in the present effec- 
tive administration of the production 
clauses of the code by the administrator, 
Mr. Ickes. Production remains subject 


Thomas-Disney Bill 
May Be Reintroduced 


Washington — Resubmission of the 
Thomas-Disney bill looms as the direct 
result of the Supreme Court’s decision in 
the Amazon case. Last year its passage 
was blocked largely by the opposition of 
the Texas Senators and Representatives; 
now there are said to be indications of 


this opposition weakening. Senator Con- 


nally, then a strong opponent of any 
permanent federal control, has announced 
his intention of submitting a resolution to 
prohibit shipments of oil or refined prod- 
ucts produced or withdrawn from storage 
in excess of state quotas. Rep. Disney 
has offered a new bill which provides for 
the enforcement of “quotas in Commerce” 
and authorizes an interstate compact. 

Suspension of the work of the federal 
tender board in East Texas; resumption 
of work by the Cole sub-committee of 
the House, which last week declined to 
recommend specific legislation and indeed 
urged an interstate compact, and the en- 
actment of sec. 9c which the Supreme 
Court has declared unconstitutional are 
indicated as early probabilities. Presum- 
ably the new sec. 9c will be amended to 
meet, if possible, the court’s objections. 
Tuesday morning the NRA was subjected 
to further attack by the textile interests 
in an action pending in the court to com- 
pel compliance with federal regulatory 
orders. 


Dunn Heads Wildcats 


. A. Dunn, sales manager, National 
Supply Co. of California, has just been 
elected chairman of the Wildcat Com- 
mittee of the California Oil and Gas As- 
sociation for 1935, succeeding Loren Hill- 
man, president, Hillman-Long, Inc. The 
Wildcat Committee is the live-wire group 
of the Association, taking charge of en- 
tertainments and other recreational af- 
fairs. Their most recent public appearance 
was in the original play, “An Ode to a 
Code”, at the annual banquet of the As- 
sociation just before Christmas. To as- 
sist Mr. Dunn, Arthur Wallace, manager 
of production, Western Gulf Oil Co., was 
elected vice-chairman of the Wildcats, 
and Floyd Bryant, manager, land depart- 
ment, southern division, Standard Oil Co., 
was elected treasurer. 








Frary Visits Los Angeles 


Gerald S. Frary, prominent oil attorney 
of Montana, who is associated with “Tip” 
O’Neil in the development of the Cut 
Bank field, is in Los Angeles on business 
and for a visit with his cousin, Frank L. 
Frary, of the Bartlett Bldg., who also is 
interesed in the oil business. 








to curtailment under the code. So far as 
hot oil and its products from other states 
are concerned, California still has its own 
statute prohibiting the importation or sale 
of illegally produced crude or its prod- 
ucts.” 
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McCormick Decision Favors 
Injunction Against Wilshire 


Just a few days before the U. S. Supreme Court delivered its 
opinion in the Amazon case, U. S. Judge McCormick of Los 
Angeles delivered a decision granting the government a tem- 
porary injunction against the Wilshire Oil Co. restraining that 
company from producing crude oil in excess of its official 
quota. Until the Supreme Court spoke, this ruling was regarded 
quite generally as a most important contribution to the admin- 
istration of the oil code. Now there are differences of opinion 
as to what effect the higher court’s ruling will have upon Judge 
McCormick’s action. Lawyers are divided in opinion, but all 
their opinions are based upon fragmentary data and will be sub- 
ject to modification when they get the full text. 

Plans were all ready to make this decision the basis for a 
vigorous campaign against alleged producers of hot oil in both 
California and Texas. Now they await full advices as to what 
the Supreme Court has said. So far as known at this writing, 
Judge McCormick has not signed the decree granting the in- 
junction and is not expected to do so until he sees the full text 
of the Amazon decision if at all. If that decision is found to 
sustain the belief of many lawyers that the entire system of fed- 
eral control has been knocked out, the attorneys for Wilshire 
are expected to appear in court and move that the decision be 
vacated and the injunction not issued. If it is found to be the 
other way, the government’s attorneys are expected to ask that 
the injunction be issued forthwith. 

Owing to the great interest in the decision, the California Oil 
World publishes a synopsis of Judge McCormick’s ruling and 
some of its highlights. After stating the nature of the action 
and the pleas advanced by both sides, the court notes that in a 
case of this kind all that is required is for the government to 
show that the public interest suffers more by allowing the status 
quo to continue than by enjoining the defendants from continu- 
ing to commit the acts complained of, and that it is not neces- 
sary to go into all the questions raised until the trial of the 
action on its merits. 

The court points out that the figures of the U. S. Bureau of 
Mines forecast no demand for oil in California in excess of the 
official quota, and that, therefore, any excess must enter into 
and affect interstate and foreign commerce. Here, the decision 
adds: “Before crude oil production in concrete cases can be ac- 
curately characterized as a purely local or as a national instru- 
mentality of commerce, it should be surveyed in the light of 
present-day economic and industrial conditions and require- 
ments, and it is imperative that it be scrutinized under estab- 
lished geological factors that appear in no other known activity.” 
No Demand for. Excess Oil Shown 

“From the showing made at the hearing of the motions for 
preliminary injunction, it appears that there has been during the 
months of July, August, September and October, 1934, no con- 
sumptive demand in California for crude oil produced in excess 
of the total allowables established and fixed by the administra- 
tor’s orders. If such conclusion is correct, and accurately fore- 
casts future market conditions, and I believe it presumptively 
does, then any production of crude oil in excess of the adminis- 
trator’s quotas either causes waste or goes into and affects the 
stream of interstate and foreign petroleum transactions. Either 
and both of these results demand regulation, in order that sound 
and fair competition may be fostered, and a most valuable na- 
tural resource may be conserved as far as it is consistent with 
the current requirements of safety, business and industry to do 
so. Because of the national scope of the unique and integrated 
petroleum industry and its supreme importance in national secur- 
ity, federal authority appears to be the only adequate regulating 
power. Therefore the vital substantial question for decision is 
whether or not such authority can be lawfully directed against 
defendants’ oil production operations in the two aforesaid dis- 
tricts. 

“The defendant companies are operating, in their producing, 
refining, transporting and marketing, actual activities, entirely 
within the state of California. They claim, therefore, that inas- 
much as the NIRA and the code relate solely to interstate and 
foreign commerce, the two allocation orders made solely under 
the authority thereof are ineffectual as to them, their oil wells, 
and their production processes. 

“Before crude oil production in concrete cases can be accu- 
rately characterized as a purely local or as a national instru- 
mentality of commerce, it should be surveyed in the light of 
present-day economic and industrial conditions and require- 
ments, and it is imperative that it be scrutinized under estab- 


(Continued on Page 13) 
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DAILY PRODUCTION 


California Oil World Estimate 





Week 
Ended 
Dec. 29, 
1934 
56,000 
38,200 
40,300 
8,100 
9,500 
6,700 


Long Beach 

Santa Fe Springs ... 
Huntington Beach ... 
Seal Beach 
Inglewood 

Torrance 

Dominguez 

Rosecrans 

Del Rey 

Lawndale 

Potrero 








Les Angeles Basin Totals .... 
Ventura Avenue 

Elwood 

Rincon 

Kettleman Hills 

Belridge 

Midway- Maricopa 

Rest of State 


1,200 
58,000 
7,900 
48,600 
125,000 


57,700 
7,350 
48,700 


126, 000 101,000 





State Totals 472,800 461,156 459,700 








Tue Effect Of The Decision 


HATEVER the outcome as to the constitution- 
W ality cf the oil code as a result of the recent 

Supreme Court decision expressly condemning 
the administration’s efforts at control of interstate ship- 
ments of hot oil, California operators and the California 
industry should not be too drastically affected. 

The California industry has but one fear, the fear 
that the free transportation of hot oil in interstate com- 
merce will result in the shipment of Texas gasoline at 
distress prices into the California market. 

This fear is a real one and not to be belittled. If these 
shipments should materialize, there will be an almost 
inevitable destruction of coastal gasoline prices, with 
the resultant Icsses and impairment of the improved 
profit and loss statements of marketers operating in 
California and on the Pacific Coast. 


There is one saving grace, however, in the Pacific 
Coast Petroleum Agency, members of which have 
agreed among themselves to cease deliveries to any re- 
seller who may be handling gasoline which is produced 
in excess of legal limits, or who in any way is tending 
to become,a disturbing factor in the market. There is 
another saving grace, too, in the California state law 
which prohibits the importation into the state of hot 
oil or products of hot cil. Whether this law will stand 
under court test remains to be seen; it will certainly be 
of inestimable benefit in delaying the delivery of hot 
gasoline into the California market. 

It must be realized at this point that one of the great- 
est contributory causes to the present feeling of com- 
parative satisfaction in the oil industry here is the con- 
stant and continuing shipments of fuel oil to the Atlan- 
tic seaboard. Gasoline shipments to the east and to 
the world have become almost negligible—but fuel oil, 
the back-breaking burden that seemed to be fastened 
to the industry forever, is moving, and moving at a rate 
which has required the withdrawal of 2,000,000 barrels 
or more from storage each month for more than a year. 

East Texas and the rest of the United States can 
produce oil until the cows come home, BUT NOT 








ONE BARREL OF THESE SHIPMENTS WILL 
BE DISPLACED. ‘ 

There is good reason for that statement. The reason 
is that other oil-producing areas of the United States 
do not produce fuel oil—and present restrictions upon 
imports of foreign fuel oil mean simply that California 
must furnish the bulk of it, and therefore will continue 
to reduce its storage of the product. In this connec- 
tion, it is interesting to note that a California repre- 
sentative in Congress has introduced a bill which 
would ban imports of oil to the end of the calendar 


year 1940—what success the gentleman will have re- © i 


mains to be seen, but the enactment into law of this bill 
will be a big constructive step towards the restoring of 
prosperity to the oil industry. 

The effect of the Supreme Court’s decision on the 
recent decision of Federal Judge McCormick in the 
Wilshire case cannot be definitely known until a com- 
plete report of the high court’s decision is available. 
Opinion among California oil men and attorneys is 
divided, and the California Oil World is in no position 
to make a final and authoritative statement on the 
matter. 

It has been our opinion for a long time that certain 
features of the oil code, and certain actions under gov- 
ernment supervision of the industry, have not been for 
the best. At the same time, the oil code has been of 
incontrovertible benefit in many ways, and it is our 
hope that the good will remain after the evils have been 
eliminated—in which hope we are joined by all the re- 
sponsible elements of the industry. 

Bear in mind, however, that the decision of the Su- 
preme Court, if it does throw over the code, which is 
not a certain result by any means, will NOT affect the 
thing mainly responsible for the bettered condition of 


the California industry—the selling of fuel oil on the 
Atlantic seaboard. 
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It seems that one of the biggest prob- 
lems confronting the oil industry at the 
present moment is how to make both 
week ends meet. 








And it’s an awful disappointment, after 
figuring out for months how to increase 
your salary, to find that during the same 
period your boss has been figuring out 
how to cut down expenses. 


However, the life of an oil worker is 
not so terribly hard. Chap Perry re- 
minds us that after extinguishing a re- 
cent fire at Santa Fe Springs, the volun- 
teer fire brigade played on the ruins for 
hours. 


Dick Shinn, on the other hand, is con- 
vinced that a lot of fellows got into the 
business because they had always wanted 
to sleep in the open air. 





And Ray Benson is equally convinced 
that a lot of the applicants for positions 
wouldn’t be satisfied with anything but a 
reclining position. 


According to Bert Lowe, it’s the un- 
certainty of the thing that makes it tough. 
For instance, he contends that when a 
fellow is drilling a well, he never knows 
whether he is one foot from a million 





Se oe OE 


ARE WHAT 
YOU GET WHEN 
You USE THE- 


BAKER CEMENT 
EQUIPMENT 


dollars, or a million feet from one dol- 
lar. 


It used to be a prime offense to drill a 
crooked hole, now it’s a real accom- 
plishment. Bob Garrison says that lots 
of perfectly honest drillers are trying 
their darndest to get the slant of the 
thing. 


is an old proverb that says 
if you buiid a better gas trap, oil men 
will tread a beaten path to your door. 
3ut who the heck wants a bunch of oil 
men hanging around the house? 


And there 


In his home at Glendale, Herb Eggle- 
ston has the finest collection of electric 
clocks west of the Mississippi. We have 
apparently passed through the stone age, 
the iron age, and are now entering the 
voltage. 


Let us all rise and sing the first eight- 
een verses of that old favorite, “Ohm 
Sweet Ohm.” 


This country is so over run with hunt- 
ers, according to Bill Ferrand of Santa 
Paula, that there is nothing left to shoot 
but craps. 


Bill met a rattlesnake up in the Little 
Sespe a few days ago, and the poor thing 
was so scared that even from where he 
stood he could hear its teeth chattering. 





And when Art Smothers was hooked 
for that ten-spot by a spurious North- 
western graduate, it was the first real 
touch of winter. 

Which reminds us of the rousty who 


4 
stacked the cards in the poker game and 
solemnly remarked, 3 this means a 
good deal to me.” 

Some time ago, Frank Hill was dictat- 
ing to a stenographer who was not very 
familiar with geological and, 
speaking of a certain Valley project, said, 
“Perhaps the greatest disappointment we 
have experienced in the last six 
was the encroachment of edge water into 
the principal member of the temblor.” 

This is how the statement appeared in 
the finished report, ‘Perhaps great- 
est. disappointment we have experienced 
in the last six months was the 
ment of edge water into the principal 


é e i 
members on t 


termis, 


months 


the 
encroach 
he tenth floor.” 
And we'll bet Sead holes that the ex 
pert who has just announced tha 








does his best work at tv, is the same 
bird that told us vears ro a in 
does his best work at forty 


After witnessing the contortions of the 
rasslers, Russ Herman avers that an army 
is not the only thing that moves on its 


stomach 
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As a matter of fact, if all the heavy- 
weight rasslers were laid end to end, they 
would look quite natural. 


Now, for the benefit of those who have 
aspirations in the field of horticulture, 
Wally MclIlhaney says the easiest way to 
tell the flowers from the weeds is to 
watch your neighbor's chickens. 


But remember, the gardener is the only 
guy who can afford to rest on his laurels. 








And there is no greater optimist than 
. - & - . . 
= bird who paints the pictures on the 
ront of the seed packets. 








Tommy Evans has made the 
teresting discovery that the reason 
mobile drivers are invariably in a hurry 
is simply this: They are i 
to get in front of you so they 
down. 








speeding up 


can siow 











\ the man \ s 
rel as uras g1ide 
10of eleva vs 
Alt ya! T ™ 
ug s € ia s, 
i a hig | nas bee rt 
\ a me eCiey C ma 
ere 1s s ‘i \ 
Statis s ve every 










































CALIFORNIA OIL WORLD 





January 10, 1935 





Field Development Notes 





Manhattan Wells Start 


Manhattan Beach exploration operations 
will be started immediately by two sep- 
arate organizations each seeking to com- 
plete and make a producer out of a well 
abandoned years ago when less modern 
methods prevailed. 

Cypress Petroleum, an old company 
with production but active in develop- 
ment for several years, has acquired the 
old Julian Petroleum Hellman No. 1 at 
Marine Avenue and Rowell, drilled and 
abandoned in 1924, and is erecting a new 
derrick over the old hole. Present offi- 
cers of Cypress are: A. Kaime, president; 
G. W. Neilson, vice-president; H. W. 
Rodman, secretary; K. Arleth, engineer 
and superintendent. 

Bethlehem Exploration Co., recently or- 
ganized, will undertake to make a pro- 
ducer of Geo. W. Johnson's old well 
which he drilled and abandoned in 1926, 
between Sixth and Keats Streets, in the 
swi% sec. 30, 3s-14w. Chase Bonesteel is 
president; M. Ogden, vice-president; T. 
R. Clark, secretary-treasurer and superin- 
tendent. 





Signal Starts Second Well 


Signal Oil and Gas Co. has staked lo- 
cation for the second test in the Caliente 
Creek district where the company’s first 
test, S. P. L. No. 1 in sec. 31, 29-30, has 
been drilled to 1470 ft. without obtaining 
showings sufficient to warrant a produc- 
tion test. The second test is to be drilled 
1%, miles southeast of No. 1. It will 
be located in sec. 5, 30-30. 

In the first test Signal uncovered the 
Kern River series at the shallow depth 
of approximately 350 ft. but the produc- 
tion test of the 150-ft. formation failed to 
indicate commercial production so the 
hole was carried deeper. This test is five 
miles due east of the townsite of Edison. 
Showings encountered offered sufficient 
encouragement to warrant the drilling of 
a second test. 


National 3 Produces 


National No. 3, the third Mountain 
View well to be drilled by Wood-Calla- 
han Oil Co., swabbed in early this week 
for approximately 1200 bbls. of oil per 
day from 5/13 ft. Wood-Callahan also 
is redrilling Cowan No. 1, formerly drilled 
by Shell Oil Co. It now is coring below 
5500 ft., with oil and gas showings, and 
is expected to be completed in the Chanec 
horizon. 


Edison Well To Test 


General Petroleum’s Jed No. 1 at Edi- 
son has obtained a successful water shut- 
off on the 85-inch casing. Cores re- 
vealed oil sand and shale and a produc- 
tion test is to be made with the depth 
of the hole at 2989 ft. 


Manhattan Well At 6450 


Reports from the Staples well at Man- 
hattan Beach are not so encouraging as 
two weeks ago. Depth of the hol: is re- 
ported below 6450 ft. with the drill in 
brown shale. 











Del Rey Test Doubtful 


Because of various complications in 
connection with leases, titles, etc., there 
is considerable doubt as to whether Con- 
tinental Oil Co. will proceed with its pro- 
posed exploration of the Del Rey hills. 
(fhe company has tied up some 3500 acres 
under a lease extending more than a mile 
back from the ocean and three-quarters 
of a mile southeast of the Fourl produc- 
er on the Del Rey Palisades southeaster- 
ly toward Torrance. 

The terrain is largely sandy hills, in- 
cluding an occasional strip of vegetable 
garden or dairy ranch. Continental’s geo- 
logical division spent months in geologiz- 
ing the area and then complications de- 
veloped when the question of drilling per- 
mits was submitted to the City council. 
Only recently was this obstacle removed 
and the permit granted, but the company 
has reserved its decision on whether or 
not to proceed with prospecting. 


Deep N. M. Test Planned 


Twelve miles northeast of Carlsbad, N. 
M., Geo. F. Getty, Inc., is preparing to 
launch a new deep test, on section 24, 20- 
29. The well is expected to explore to 
at least 6000 ft. in the district where the 
company controls 2560 acres of govern- 
ment land. Getty has already com- 
pleted six shallow producers in the Getty 
Pool since 1927. 


Drill East Flank of Hill 


Stevenson Brothers (Albert and Har- 
lan) of Long Beach are starting a new 
well way out on the east flank of Signal 
Hill, south of State and Ximeno, south 
of where J. E. O’Donnell is drilling his 
No. 71, the eastern outpost of the field. 
The Stevensons are the first to follow 
him. Albert Stevenson will supervise the 
drilling. 


Wilshire Test Wet 


Wilshire Oil Co.'s latest test of its 
Potrero Country Club deep project on 
Manchester Blvd., East Inglewood, re- 
vealed some oil, but also some water. 
Wilshire is testing with a large amount 
of open hole and it is a slow process 
to eliminate water sands under such con- 
ditions. 











Capitan Well Finished 


“Shell Oil Co. has completed its second 
high gravity producer from a_ shallow 
depth in the Capitan field, nine miles 
west of Elwood in Santa Barbara coun- 
ty. Covarrubias No. 1-4 was finished at 
2325 ft. with an initial yield of 900 bbls. 
of 43 gravity crude and 285 mcf of wet 
gas. The cut was .6%. 





Sacramento Wildcat Continues 


Si Rubens’ No. 1 wildcat near Clay 
Station, Sacramento county, is drilling 
below 2950 ft. with showings of oil and 
gas, according to Mr. Rubens. Cement 
is being drilled out in his No. 2 at East 
Coyote. It is below 3160 ft. 





State Drilling Report 











Oil field operations reported during the week 
ended Jan. 5, show 2 notices to drill new wells 
filed, as compared with 12 during the previous 
week. 1 was in Long Beach and 1 in Mt. 
Poso. Total new wells at the same date last 
year, 6. 

Deepening or redrilling jobs numbered 8, as 
compared with 11. Total to same date last year, 
9%. 





Aband t bered 5, as pared with 11. 

Total to same date last year, 11. 
Well No. S. T. R.- 
New Wells 

Long Beach 
Prosperity Oil Co., Ltd. 

NE octane ransdusaknede i® 48 BW 
Mt. Poso 
Shell Oil Co. 

i ee eee errr 7 3: 7S BE 


Deepen or Redrill 

Santa Fe Springs 
The Texas Co. 

RUE Sac cabs ds oy s oho eee as 4 6 38 UW 
Wilshire Annex Oil Co. 

DMMNIRD 55 Uaig ¢.c'co dx ce wane Sr 64 2:6. 33-2 w 
Dominguez 
Union Oil Co. 

I Nc aiiclnn ssh kak-snesabs a. 8. 33- Biv 
Richfield 
Continental Oil Co. 

EE Cs pce wae rdes'egs ies. ss 2 
Seal Beach 
Continental Oil Co. 

NRCG Wachee Seba ea wi cane ones 0D 2. SS BW 
Temblor 
Bomke & Ball 

RE Sco cbehtcotack ene aee 112 92S W®E 
Ventura 
Shell Oil Co. 

Ss ssciy.eaclt = neat a mad 54% 146 29 3N 23W 
Kern River 
The Kern River Oilfields of 

ORs EAS Ss cecchbiesacweles 2 26 2S 2E 

Abandon 

Coyote Hills 
Standard Oil Co. 

Murphy-Coyote .............. 6 17 3S 10W 
Long Beach 
Shell Oil Co. 

Cherry Hill Comm. ........ 929 4&S 12W 
Seal Beach 
Trini*v Oil Corp., Ltd. 

NMI ont it ia. aisrea'e 6 hess ens 13 sS 12W 
Hunt'neton Beach 

Hugh Grant 


MS aS Oak ses- eens nassas S Nae 110 6S 11W 
Midway 


Associated Oil Co. ............. 53 26 31S 23E 


Kenda Completes No. 32 


Kenda has added No. 32 in sec. 30, 31- 
27, Kettleman North Dome, to its pro- 
duction string. The new well was com- 
pleted at a depth of 8660 ft. and averaged 
more than 1000 bbls. of 35 gravity clean 
oil. 


Barkis Starts Well 


Fred Barkis, long a successful super- 
intendent, is starting a well at Long 
Beach for himself and his partner, G. G. 
Davison, north of 21st and east of Cherry, 
where the foundation is being dug. 





Ring Plans Springs Well 


Ring Oil Co. is going to drill a new 
Santa Fe Springs well. Foundation is 
being poured at the site, north of Little 
Lake Road and west of Forrest St., and 
derrick will be erected immediately. 


Coffman Takes Del Rey Lease 


Russell Coffman, who recently complet- 
ed a well at Long Beach, has secured a 
lease at Del Rey and will drill if and 
when title to the land is cleared. 

















ees: 


Daub 


non ey 
OR aS 


See Rtas 


d 


in sec. 


January 10, 1935 


CALIFORNIA OIL WORLD 





Field Development Notes 





Vedder Well Sets Casing 


Buckeye Union Oil Co. is setting cas- 
ing in its test of sec. 10, 27-27, in the 
Vedder area between Mt. Poso and Kern 
Front. Depth of the hole is reported 
at 1300 ft. and casing will be set at 
1185 ft. This is the company’s second 
test. The first had some showings but 
did not look like a commercial producer. 





Semitropic Well Started 


Standard Oil Co. just prior to the New 
Year spudded in its test of acreage held 
8, 27-35, at Semitropic, and ce- 
mented a string of 1854-inch surface pipe 
at 593 ft. Some months ago there was 
marked leasing activity in this area among 
the leading companies. Standard is the 
first to launch wildcat activities. 





Compressors On Mesa 


Santa Barbara Mesa operators have re- 
sorted to compressors to assist in aiding 
production. The Third Rio Grande well 
used this means of starting production, 
and now the Ortega Oil Co., headed by 
Jacques Vinmont, has resorted to the 
same means as its first project on the 
Low lease failed to flow. 





Associated Gets Showings 


Associated Oil Co. has had some gas 
and oil showings in its Di Giorgio test 
in sec. 3, 31-29, southeast of Mountain 
View. The oil showings were topped at 
4950 ft. but although Associated has cored 
ahead 300 ft. nothing of importance has 
been uncovered. 





SURWEL 


This 





cross hair minutes after 
plumb bob and the instrument 
floating compass comes out o 
principles, to- the hole. The 
gether with a records are 
iS Soe simple, auto- made on paper 


ing instrument. 


% 
= & 
Production Test Made 
Day Investment’s McCoy No. 2°‘at 


Eleventh and Olive, Huntington Beach, 
is making a production test. Liner was 
run into the hole last week preliminary 
to the test. 


Poso Well Completed 


Pongratz Petroleum has completed its 
Tavis No. 4 in Poso Creek for a reported 
production of 1200 bbls., and plans to drill 
another well in the same area. 


M. & O. To Redrill 


M. & O. Oil Co. is rigging up to redrill 
an old well at Long Beach. Jim O’Don- 
nell will be in charge. 














Announcing 


the H1-K 


(HEWITT) (KUSTER) 


Directional Magnetic Clinograph 


We are pleased to announce that we have acquired as of Jan. Ist, 
1935, the exclusive sales and distributing rights for this well survey- 
In consequence, Sperry-Sun can now offer the trade 
a complete line of well surveying instruments for every purpose. 
Syfo—Surwel—H-K—each serves its own particular function better 
than, to the best of our knowledge, any other means of determining 
the straightness or direction of the drill hole. 


H-K_ Directional Magnetic Clinograph 


Clinograph 
radical improvement and an ex- 
clusive method of recording in 
single readings both the amount 
and the direction of inclination, 
utilizing the triangular suspended 


introduces a 


The H-K 


or bailing line at a speed ranging 
from 400 to 800 feet per minute. 
instrument 
permanent and extremely accur- 
ate records which are available 
to the drilling crew, within five 


SYFO 


provides 








ograph surveys a well accur- 
ately and records vertical 
deviation and its direction at 
all depths, giving the well 
owner a true map of the well 
in permanent photographic 
form. It is the only instru- 
ment which is not affected by 
Tortuosity nor by Magnetic 
Influence when recording. 
The Surwel is self-checking, 
producing as it does dupli- 
cate records for each survey 
—one going in and the other 
coming out of the hole. As 
in the case of all our instru- 
ments the service is confi- 
dential and the results alone 
available to the purchaser. 
(U. S. Patents 1,124,068, 
1,812,994, 1,959,141, 1,960,038 
and others pending) 


SURWEL 


matically oper- 
ated and practi- 
cally fool-proof 
photograph ca- 
mera. The H-K 
Clinograph is 
designed for 
open holes only. 
It is lowered 





into the open 
hole on a sand 


Main Office 


Houston, Texas 
3118 Blodgett Ave. 


Sample record made by the H-K 


SPERRY-SUN WELL SURVEYING CO. 





discs. 

Complete in- 
formation on 
the H-K Direc- 
tional Magnetic 
Clinograph may 
be obtained by 
writing us for 
a new booklet 


the press. 


1608 Walnut Street, Philadelphia, Pa. 


Branch Service Offices: 
Los Angeles, Calif. 
415 Petroleum Securities 
ldg. 


Tulsa, Okla. 
402 Petroleum Bldg. 


which is now on 





Daily use of the Syfo Clino- 
graph permits accurate con- 
trol of inclination in drilling 
operations. The tests are ac- 
curately and easily made 
without the use of dangerous 
acids. The Syfo can be used 
on a wire line or as a “Go- 
Devil’ running inside the drill 
stem, or on sand or bailing 
line in open hole. The Syfo 
Clinograph quickly and in- 
expensively furnishes daily 
records on paper of vertical 
deviation in drilling—records 
that can be permanently 
filed 


(U. S. Patent 1,962,634 and 
others pending) 


SYFO 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 
Santa Fe Springs 


Refnere:{ SGsadaas 








OIL INSURANCE 


Drilling bonds without collateral; 
Compensation; fire and boiler at re- 
duced ratio when on production; Au- 
tomobile at material saving; Special- 
izing in all lines of oil insurance. 


ARCHIE M. LOVELACE 
926 Vine St. GRanite 4332 
Los Angeles - 








THE 
HANCOCK OIL COMPANY 


of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline— Super Petrol Gasoline — 
Kerosene — Fuel Oils — Diesel Oil — 
Asphalts — Road Oils — Lubricating Oils 
— tillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 








CHIKSAN OIL TOOL CoO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 











STANLEY C. HEROLD 


Geologist and Engineer 


*Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 








November Natural Gas Production 
Down 6000 To 804,000 MCF Per Day 


California natural gas production dur- 
ing November declined 6000 mcf to an 
aggregate of 804,000 mcf daily, as com- 
pared with 810,000 mcf in October. Sales 
declined proportionately to 534,000 mcf 
against October’s 544,000 mcf daily. Dry 
gas blown to the air was slightly lower, 
or 34,400 mcf as against 35,000 the pre- 
vious month. Loss in this division has 
been reduced appreciably as compared 
with the 61,000 mcf blow reported for 
August last, despite the fact that produc- 
tion totals are sharply higher. 


Perhaps the most interesting change in 
the natural gas production-sales picture 
was the increased production and _ sales 
in Ventura Avenue as compared with 
relatively lower totals in Kettleman North 
Dome. Although Kettleman still leads 
the Avenue field, its nearest competitor, 
by nearly three to one, there was a no- 
ticeable yielding to the latter, for the 
North Dome’s November output totaled 
351,000 mef daily, a drop of 19,000 daily 
against 370,000 mcf in October. Ven- 
tura Avenue produced 121,100 mcf, a 17,- 
400-mcf increase, against 103,700 the pre- 
ceding month. Kettleman dry gas blow 
was slightly higher at 10,300 mef, as 
against 8000 in October, while the Ave- 
nue operators held theirs down to 650 
daily, against 1270 mef. 


Huntington Beach operators were 








Cal. Representative 


Seeks Oil Embargo 


WASHINGTON — Representative 
Stubbs (Dem.) of California, on Monday 
introduced a bill prohibiting the importa- 
tion into this country until the end of the 
calendar year 1940 of any crude petro- 
leum or crude products or by-products. 





There is little doubt that the Stubbs 
bill will meet with the hearty approval of 
California oil operators, regardless of the 
attitude maintained by eastern oil inter- 
ests which from the outset opposed the 
tariff on imports. 

If, as anticipated, the Supreme Court 
decision just rendered lets down the pro- 
ration bars in East Texas and a flood of 
refinable crude is turned loose from that 
source, more than ever will there need to 
be legal protection from the invasion of 
foreign oil. It will restrict to a greater 
degree California’s outside markets for re- 
finable crude but will not interfere in de- 
mand for California fuel oil as the Texas 
crude lacks asphaltum and should create 
a market for California road oil. Califor- 
nia companies still have a big supply of 
heavy oils in storage despite the heavy 
withdrawals during 1934. 

Perhaps the most important feature of 
the Stubbs bill lies in the fact that, if 
passed, it would mean that American oil 
products would not be compelled to com- 
pete with foreign oil products which are 
produced by cheap labor, and that not 
only would the market be increased for 
American oil but it would widen the 
scope of oil field employment. 


equally successful in holding down the 
gas blow to 17,700 mcf in that field, or 
500 higher than October but production 
increased to 68,200 against 66,000. Sales 
were but 26,300 against October’s 25,400 
mcf. Elwood’s gas output has declined 
to but 2900 mcf daily for November, 
against 3200 in October. Sales dipped to 
a low of 10 mcf, against 180 daily—indi- 
cating that field plants utilize practically 
all the gas produced as the blow for the 
month was but 210 mcf. 

Kettleman Middle Dome’s output was 
increased to 17,900 mcf, against 15,600, 
with no sales and no blow, against sales 
of 14,200 mcf and no blow in October. 


CALIFORNIA NATURAL GAS PRODUCTION 
Figures in MCF Daily 


Production Sales to Cos. 

Nov., Oct., Nov., Oct., 
Field 1934 1934 1934 1934 
Det ey | csc ic ecess 6,400 5,100 4,700 3,400 
Dominguez ........ 31,200 30,100 15,700 13,600 
Huntington Beach 68,200 , 26,300 25,400 
Long Beach ...... 40,400 52,300 8,800 7,700 


Santa Fe Springs 33,000 32,400 8,800 8,600 











Ventura Avenue .. 121,100 103,700 95,700 82,200 
Elwood ....... are 2,900 3,200 10 180 
Belridte cc. .viecse< 13,100 13,600 11,200 11,600 
Midway-Sunset 38,400 40,800 24,100 25,600 
Kettleman North 

po eee cree 351,000 370,000 290,000 316,000 
Kettleman Middie 

EME icatvecn ons 17,900 15,600 ee» 14,200 
WRT ios pics caacoree 733,600 732,800 485,310 508,480 
Al. Others ...25... 70,400 77,200 48,690 35,520 
Grand Total ...... 804,000 810,000 534,000 544,000 
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Oil State Governors Recommend 
Legislation For Interstate Compact 


Meeting at Ponca City last week, the 
conference of oil state governors called 
by Gov. Marland of Oklahoma, adopted a 
resolution recommending federal legisla- 
tion to authorize an interstate compact 
for the control of oil, with a fact-finding 
board, on which the federal government 
would be represented, to prepare esti- 
mates upon which to base proration. Un- 
der the proposed compact, the President 
would be authorized to restrict importa- 
tions and to prevent interstate transporta- 
tion of hot oil. 

Only eight states were represented, all 
of them, except California, Illinois, and 
New Mexico, being of the Mid-Conti- 
nent group. The vote was divided. Cali- 
fornia, represented by R. C. Patterson, at- 
torney of Taft, together with Oklahoma, 
Kansas, New Mexico and Illinois, voted 
for the compact. Texas, Louisiana and 
Arkansas voted against it. 

Coming just as the Supreme Court has 
knocked out, in part at least, the present 
federal oil control and as Secretary Ickes 
is demanding new drastic federal legisla- 
tion, the action of the governors’ confer- 
ence will have far-reachig effects. 
Congressmen Favor Compact 

Practically simultaneously with the 
governors’ meeting the Congressional 
sub-committee of investigation submitted 
its report, part of which is devoted to a 
highly favorable discussion of the pro- 
posed interstate compact. Speaking of 
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Fishing Tool Is Too 
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the plan just before the Ponca City meet- 
ing was held, the sub-committee in its re- 
port said: 

“We strongly urge upon the oil-produc- 
ing states the adoption of compacts to 
deal with the problems of production of 
petroleum with which individual states are 
powerless to cope. The sub-committee 
clearly recognizes the principle of state 
compacts for the purpose of effecting a 
common end of state interests. Other 
plans for dealing with the problems of pe- 
troleum production outside of state lines 
are full of constitutional questions. State 
compacts, flexible in operation and over 
which the President or a federal agency, 
in the interests of the consuming masses 
of the nation, may hold some veto power, 
is an ideal solution of those problems of 
petroleum production which can not be 
solved by modification of the ‘Law of 
Capture’ and other legislation operating 
within state boundaries.” 


Richfield Appraisal 
Held Not Necessary 


Judge William P. James, of the federal 
district court, in a test case brought by 
the Chase National Bank of New York 
City against W. C. McDuffie, receiver for 
Richfield Oil Co. (Calif.) ruled that the 
appraisal amendment does not require an 
appraisal in the event of a public sale. 
The test case was instituted by the east- 
ern bank officials to obtain a judicial in- 
terpretation of the appraisal statute in 
section 847 of the judicial code. The 
court ruled that the appraisal amendment 
requires an appraisal only in the event 





of a private sale of properties in receiver- 
ship. 
This case has been brought in the 


Richfield receivership and reorganization 
proceedings in order to clarify title to 
be handed down in event of a sale. It 
will be remembered that Standard Oil Co. 
(Calif.) in making its bid for. the Rich- 
field and Pan American properties speci- 
fied that title must be acceptable to Stand- 
ard. For this reason Title Insurance and 
Trust Co. has been engaged to pass upon 
the titles of properties involved in the 
transaction. The title company required 
a clarification of the appraisal statute be- 
fore agreeing to guarantee title to the 
properties. 

The appraisal provision 
sale of properties in 
not be confirmed by 


that 
shall 
un- 


provides 
receivership 
a federal court 


Refinery May Shut Down 


Increased rates over American railroads 
have so raised the cost of crude supplies 
to the Imperial Oil Co. for its refinery 
at Regina, Saskatchewan, that the plant 
may have to shut down, according to 
Canadian reports. From Seminole 
whence comes most of its oil supply the 
old rate of $1.4763 per barrel has been 
raised to $1.6472, a difference of about 
17 cents. Worse than the increase in 
itself is the alleged fact that it discrimi- 
nates in favor of other Canadian refining 
points, some of them competitive with 
Regina, thus restricting its markets. 





less the sale price is not less than two- 
thirds of an appraised valuation ‘to be 
derived from an appraisal by three dis- 
interested appraisers. 

The court’s ruling is of particular in- 
terest to the oil industry because of the 
number of receiverships still pending set- 
tlement. In ruling that the appraisal pro- 
vision applies only to private sale and 
not to a public sale, the court interpreta- 
tion of the statute holds that it does not 
apply to the contemplated Richfield-Pan 
American sale. 
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Market Demand Still 
Factor In Allowables 


Although at a recent meeting the Cen- 
tral Committee voted to eliminate market 
demand as part of the method of deter- 
mining allocations in the field breakdown, 
the effective date of this decision has been 
delayed while additional data are com- 
piled. Hence no change was made in the 
determination of January crude proration 
schedules. 

The January allowable for California 
was fixed by the Oil Administrator at 
473,900 bbls. daily. The 17,100-bbl. in- 
crease granted the state for the second 
half of December has been credited in a 
separate column to individual allotments 
and will help offset excess carry-overs. 
By this method the umpire’s staff was re- 
lieved of the difficult task of getting out 
two allocation schedules. 

The decision to delay the effective date 
of the elimination of market demand was 
reached last Friday at the Central Com- 
mittee session called to approve the Janu- 
ary district quotas submitted by the Bu- 
reau of Mines, Ever since the market 
demand was introduced as a factor in de- 
termining crude allocation by fields there 
has been a vigorous protest from fields— 
particularly in the Valley—where opera- 
tors feel that they have been penalized by 
tighter curtailment to the obvious benefit 
of certain Los Angeles Basin fields. De- 
mand for light refinable crude from the 
big Basin fields far exceeds that from any 
other section, chiefly because of its acces- 
sibility to refineries. As a consequence, 


REDUCE YOUR COSTS! 


Schedule Flow Test 
For Fourl Well 


The first official flow test of the 
Charles Fourl well on Del Rey Palsiades 
has been set for the latter part of the 
week. This test, proration officials ex- 
pect, will give them some definite in- 
formation both as to the condition of the 
well and the actual amount of oil it will 
produce. At present it is tentatively list- 
ed on the books as a 4500-bbl. producer. 

Completed two months ago when it un- 
expectedly blew in with a flow which 
established it as the biggest gusher of the 
year for Southern California, the Fourl 
well immediately became the subject of 
controversy. Some of the issues raised 
have not yet been settled. Initial yield 
was reported at 4500 bbls. with 2,000,000 
c.f. of wet gas from a depth of 6500 ft., 
and with 150 ft. of formation, but the 
well quickly built up to a reported out- 
put in excess of 8000 bbls. 

After nearly a week of record flow the 
well was gradually beaned back until at 
last reports it was doing a little less than 
1000 bbls. Following the usual custom, 
the well was allotted 330 bbls. daily—the 











it has reduced*the demand for crude 
where transportation costs are important. 
All of these facts have been reviewed by 
the committee, and with prospects for 
higher crude quota allotments for the 
state, it is expected that in future alloca- 
tions more consideration will be accorded 
fields producing heavier grades of crude. 





‘maximum for any well producing in ex- 


cess of 3500 bbls.—for the first month 
from date of completion after which an 
allowable based on its potential was to 
have been established. Fourl, however, 
declined to cut the well back to this 
amount, claiming because of the gas flow 
and the amount of open hole it might 
cause irreparable damage. His refusal 
brought him into conflict with the coast 
Agency of which he is a member and re- 
sulted in threats of reprisal unless he 
agreed to conform with the Agency agree- 
ment. 

Because so many conflicting reports 


have been circulated concerning this well, , 


the proposed official flow test should es- 
tablish several points, chiefly as to con- 
dition of the hole, its actual depth and 
potential flow rate. These facts will aid 
in future development of this area. 

At present the Big Ben Oil Co. and 
Union Oil’s Vidor No. 7 are the nearest 
offsets to the Fourl well. Until at least 
these two and possibly a third well have 
been completed but little actual knowledge 
of the size or extent of the area opened 
by Fourl can be determined. 





Yunker Foundation In 


Chester Yunker and Associates have 
the foundation in for the derrick of an- 
other well at Signal Hill, west of Cherry 
and north of 28th. 


Duff 8 Sets Casing 


Monterey Exploration’s Duff No. 8, 
sec. 15, 30-29, at Edison, has set casing 
at 3120 ft. with bottom of the hole at 
3550 ft. 
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McCormick Decision Favors 
Injunction Against Wilshire 


(Continued from Page 5) 


lished geological factors that appear in no 
other known activity. Not much aid is 
furnished by precedents that relate to 
other enterprises or commodities or that 
are not commensurate with existing con- 
ditions in the producing features of the 
oil business. Says the Supreme Court in 
Ohio Oil Co. v. Indiana, 177 U. S. 203: 

“ ‘Petroleum, gas and oil are substances 
of peculiar character, and decisions in or- 
dinary cases of mining for coal and other 
minerals which have a fixed situs cannot 
be applied to contracts concerning them 
without some qualifications’.” 

Here the court quotes what the District 
Court of Appeals said in reviewing the 
Amazon case in which the Supreme Court 
a few days later rendered the decision 
against the government. The court deals 
with this as follows: 

“And in the recent case of Ryan v. 
Amazon Petroleum Corp., 71 Fed. (2d) 1, 
the Fifth Circuit Court of Appeals, in 
considering many decisions of the Su- 
preme Court that relate to a determina- 
tion of whether mining, manufacturing, 
generating electricity, etc., within a state 
are subject to federal regulation under the 
Commerce Clause of the Constitution, 


said: 
“‘Oil production is either mining or 
manufacturing. Neither the one nor the 


other is ordinarily within the power of 
Congress to regulate within a state. 

It may be that under peculiar circum- 
stances, such for example as are here 
shown to exist in the relation of oil pro- 
duction in Texas to commerce in oil with 
and among the other states, such a bur- 
den on or interference with interstate 
commerce may exist as to justify Con- 
gressional action, as in the case of intra- 
state rates which injuriously affect inter- 
state commerce.’ , 

“The wells of the respective defendant 
companies in the two oil fields of the Los 
Angeles district are admittedly penetrat- 
ing the same oil producing zones from 
which other oil enterprises are extracting 
crude oil, gas and natural gasoline which 
is by such other concerns put into and 
utilized in the stream of their respective 
interstate and foreign business. All of 
such other producers are complying with 
the allocation and quota orders which are 
resisted by the defendants. 

Defendants’ Acts Far-Reaching 


“Tt is evident that if the defendants 
are not required to comply with fair 
and non-discriminating “allocations of 


crude oil production, the other producers 
in the same field or pool or zone will be 
forced to exceed their. quota in order to 
get their just share of oil in the reservoir 
which is a common source of supply to 


all penetrating and operating therein. 
Such unregulated over-production will 
necessarily upset the balance of the de- 


termined consumer demand for petroleum 
products, in California primarily, but also 
in other states and foreign countries, 
where the trade is being supplied with 
crude oil and petroleum products which 
originate in and are produced from the 
same source of supply.” 
Discrimination Not Tolerated 

The court then notes that the defend- 
ants chage that they have been discrimi- 


nated against in the matter of quotas, that 
undue favoritism has been shown others 
operating on the same structure; that, 
however, these charges are denied by the 
government witnesses in affidavits, and 
that the defendants have never availed 
themselves of the right of complaint or 
appeal provided by the Oil Administrator. 

Then the court takes up the matter of 


close drilling operations, saying: 
“The following language of the Su- 
preme Court in Ohio Oil v. Indiana, 


supra, is strikingly applicable to the close 
drilling operations of defendants and 
others that exist in the two California oil 
fields and the extraction of crude oil 
therefrom: 


«6 ONT 


No time need be spent in restating 
the general common law rule that the 
ownership in fee of the surface of the 
earth carries with it the right to the min- 
erals beneath, and the consequent privi- 
lege of mining to extract them. And we 
need not, therefore, pause to consider the 
scope of the legislative authority to regu- 
late the exercise of mining rights and to 
direct the methods of their enjoyment so 
as to prevent the infringement by one 
miner of the rights of others. Del Monte 
Mining Co. v. Last Chance Mining Co., 
171 U. S. 55, 60. The question here aris- 
ing does not require a consideration of the 
matters just referred to, but it is this: 
Does the peculiar character of the sub- 
stances, oil and gas, which are here in- 
volved, the manner in which they are held 
in their natural reservoirs, the method by 
which and the time when they may be re- 
duced to actual possession or become the 
property of a particular person, cause 
them to be exceptions to the general prin- 
ciples applicable to other mineral deposits, 
and hence subject them to different rules? 
True it is that oil and gas, like other min- 
erals, are situated beneath the surface of 
the earth, but except for this one point of 
similarity, in many other respects they 
greatly differ. They have no fixed situs 
under a particular portion of the earth’s 
surface within the area where they obtain. 
They have the power, as it were, of self- 
transmission. No one owner of the sur- 
face of the earth, within the area beneath 
which the gas and oil move, can exercise 
his right to extract from the common 
reservoir, in which the supply is held, 
without, to an extent, diminishing the 
source of supply to which all other own- 
ers of the surface must exercise their 
rights. The waste by one owner, caused 
by a reckless enjoyment of his right of 
striking the reservoir, at once, therefore, 
operates upon the other surface owners. 
Besides, whilst oil and gas are different 
in character, they are yet one, because 
they are unitedly held in the place of de- 
posit.’ 

“In any present-day evaluation of the 
effect on commerce fo the established le- 
gal doctrine of capture that applies to 
crude oil production, notice must be given 
to the geological fact that an oil structure 
is a reservoir of oil, gas, and gas in solu- 
tion, and that it becomes a gas and hy- 
draulic engine when the first well disturbs 
the equilibrium of the gaseous, hydraulic 
and rock pressures which were necessary 
to retain the pool in that particular place. 
This interference recurs with each pene- 
trating contact with the reservoir. Drill- 


ing wells into various parts of the field 
produces gas or oil, or both, or water, or 
oil and water; or dry holes, all depending 
upon their location. The maximum ulti- 
mate recovery of oil can therefore be 
brought about only by mandatory regula- 
tion of production elements so as to util- 
ize these reservoir forces for the produc- 
tion of crude oil, rather than permitting 
the dissipation of gas or the channeling 
of water through oil sands to the wells. 
Ancient Rule of Capture 

“If the ancient rule of capture is 
stretched to its broadest sense, it will 
recognize no right to governmental pro- 
tection, even against the malicious waste 
of naval oil reserves or of natural re- 
sources of the nation, regardless of the 
present-day nearness to one another of 
separately controlled producing wells. So 
important today are regulating safeguards 
to commerce that Mr. Justice Butler, 
writing for the Supreme Court, in the re- 
cent case of Champlin Rfg. Co. v. Com- 
mission, 286 U. S. 228, said: 

““Where proportional taking from the 
wells in flush pools is not enforced, oper- 
ators who do not have physical or market 
outlets are forced to produce to capacity 
in order to prevent drainage to others 
having adequate outlets.’ 

“The blending and intermingling of the 
interstate commerce instrumentalities of 
the pool neighbors of the defendants with 
their media of intrastate business is so 
intimate and inextricable that the protec- 
tion of the former by federal power, 
which is indisputable, cannot be accom- 
plished without the regulation of the lat- 
ter by the same authority. (See Coronado 
Coal Co. v. United Mine Workers, 268 U. 
S. 295; Houston & Texas Railway v. U. 
S., 234 U. S. 342; Minnesota Rate Cases, 
230 U. S. 352). 

“One has but to superficially note the 
indispensability of petroleum products in 
national security and transportation to ap- 
preciate the magnitude and singular situ- 
ation in the U. S. of the oil industry. It 
is the industry as an entity that is sought 
to be regulated by the Federal Govern- 
ment, and not merely some part of it. 
This industry is sui generis. It is so nec- 
essarily interrelated with and among all 
of the states that regardless of where any 
crude oil production instrumentality of it 
may be physically located, the business 
is of itself national in scope and effect. 
Although less than a score of the states 
furnish all of the domestic production of 
crude oil, the market for this peculiar 
commodity and its products is not only 
nationwide, but extends to our territories 
and insular possessions as well, and even 
to foreign lands. 

Regulation at Well Needed 

“It seems to me that such a_ wide 
stream of commerce as the petroleum in- 
dustry can be successfully regulated only 
by regulating its flow at the source; and 
while it may be held that the producing 
well when viewed apart from its co-rela- 
tive facilities, is intra-state, nevertheless 
when the industry is considered the well 
occupies no such local or restricted 
channel. 

“In Stafford v. Wallace, 258 U. S. 518, 
Chief Justice Taft, in quoting Justice 
Holmes, writing for the Supreme Court 
in Swift v. U. S., 196° U. S. 398, said: 

“*Commerce among the states is not a 
technical legal conception, but a practical 
one drawn from the course of business.’ 
If this salutary principle is applied to the 
oil business in our country, as it appears 
to me it has been by Congress, there is 

(Continued on Page 15) 
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C. L. Coon 
Now With BJ 








C. L. (Chet) Coon is now with the oil 
tool — of Byron Jackson Co., as of 
Jan. 1 

Mr. Coon has been identified with the 
oil industry in California for about 15 
years, having been for twelve years with 
the Union Tank Co., covering the state. 

He will cover the San Joaquin Valley 
for BJ, making headquarters with the 
Carl Ingle Trucking Co., at Bakersfield. 





Committee Appoints 
Wash. Representatives 


At its meeting last Friday, the Central 
Committee appointed three men to repre- 
sent the various divisions of the state in 
presenting to the Oil Administrator and 
the Petroleum Administration claims of 
California operators for an immediate in- 
crease in the state’s allotment of crude 
production. The committee named in- 
cludes: 

William Reinhardt, of Kenda, to repre- 
sent the San Joaquin Valley; Joseph 
Jensen, of Associated Oil Co. for the 
Coastal division; and William H. Geis, 
for the Los Angeles Basin. The appoint- 
ment, subject to acceptance, carried in- 
structions for the trio to assemble data 
in support of the claims for higher crude 
levels commensurate with the state’s po- 
tential and on a fairer division of the 
national total. These figures are first to 
be submitted to the central body for ap- 
proval before the trio proceeds to Wash- 
ington. 

The Committee Chairman also named 
these geologists to comprise the geologi- 
cal committee, an advisory group to co- 
operate with the various groups affiliated 
with the Central body: 

R. B. Hodgson, Associated Oil; R. W. 
Sherman, Barnsdall; Frank Hudson, Shell 
Oil; Leo Fox, General Petroleum; War- 
ren Craddock, Pacific Western; Roy 
Barnes, Continental; and G. C. Gester, 
Standard Oil Co. 


California Production 


472,800 Bbls. Per Day 


California crude production during the 
first week of January was estimated at 
472,800 bbls. daily, an increase of 11,650 
bbls. over the preceding week’s estimate 
of 461,150 bbls. Official figures for the 
last two days of 1934 placed the state 
output at 441,000, and for the first two 
days of 1935 at 493,000 and 495,000 bbls. 
respectively. These abrupt swings of the 
production pendulum are largely respons- 
ible for inaccuracies in month-end esti- 
mates which are based on but five-day 
official figures. Production for the first 
week of January, 1934, averaged 459,700 


- bbls. 


Eaton Resigns From Agency 


Resignation of W. H. Eaton, Jr., Oil 
Administrator Ickes’ representative with 
the Pacific Coast Petroleum Agency, ef- 
fective Jan. 2, was announced following 
a meeting of the Agency’s board of gov- 
ernors in San Francisco. Mr. Eaton has 
been succeeded temporarily at least, by 
W. S. Scully, who has represented the ad- 
ministrator in the Kettleman North Dome 
hearings. 

Eaton left early in the week for New 
York to accept a position with private 
business interests which, it is understood 
will permit him to utilize the valuable 
knowledge and experience he acquired 
during his official cooperation with the 
Petroleum Agency and the California oil 
industry. 
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McCormick Decision 


(Continued from Page 13) 


no question as to the right of the ad- 
ministrator of the petroleum code to reg- 
ulate the production of crude oil from 
the defendants’ wells, as it has been, at 
least to a prima facie degree, established 
that production by the defendant com- 
panies in the two California districts in 
excess of the administrator’s quota will 
affect the free flow of interstate and for- 
eign commerce. 

NIRA’s Purpose Clear 

No one reading the NIRA can fail to 
observe the plain and obvious purpose of 
Congress in its enactment of this emerg- 
ency and remedial statute. It is clearly 
stated that ‘A national emergency, pro- 
ductive of widespread unemployment and 
disorganization of industry which burdens 
interstate and foreign commerce - os aS 
hereby declared to exist.’ and that it is 
the Congressional policy ‘to remove ob- 
structions to the free flow of interstate 
and foreign commerce which tend to dim- 
inish the amount thereof **** to elimin- 
ate unfair competitive practices . .. to 
avoid undue restrictions of production 
(except as may be temporarily required) 

and to conserve natural resources.’ 

“There is little room to doubt the right 
of Congress to legislate to attain its ex- 
pressed policy, and this court cannot sub- 
stitute its judgment on the wisdom of 
the legislative policy. To the contrary, 
the statute being remedial and an emerg- 
ency measure, and clear in its terms, it 
is the duty of the court to broadly apply 
it to effect its object. ‘Let the end be 
legitimate,’ said Chief Justice Marshall in 
McCullogh v. Maryland, 4 Wheaton 316. 
‘Let it be within the scope of the Con- 
stitution and all means which are appro- 
priate, which are plainly adapted to that 
end, which are not prohibited but which 
consist with the letter and spirit of the 
Constitution, are constitutional.’ (See also 
Wilson v. New, 243 U. S. 543.) 

“It is difficult. to conceive of a more 
necessary and suitable means to regulate 
interstate and foreign traffic in petroleum 
products, in a general industrial depres- 
sion, than to methodize crude oil produc- 
tion. Such regulation satisfactorily ap- 
pears at this time to be the function and 
purpose of the applicable sections of the 
petroleum code and the two orders under 
consideration. The defendant companies, 
having produced crude oil in excess of 
the quota, thereby affect interstate and 
foreign commerce, and are deemed to be 
using an unfair method of competition in 
commerce, in violation of Subdivision (b) 
of Sec. 3 of the NIRA, and Article III 
of the petroleum code. 

Interstate Commerce Control 

“There is no doubt as to the constitu- 
tionality of the NIRA, as far as it relates 
to interstate and foreign commerce. It 
is clearly authorized by article I, sec. 8, 
Clause 3 of our organic law. Congress 
is there given the power ‘To regulate 
commerce with foreign nations, and 
among the several states, and with the 
Indian Tribes.’ These words impart pow- 


ers, prerogatives and responsibilities in 
the Federal Government that are not 
Static. They are sufficiently elastic to 


meet changing economic, industrial, and 
social conditions in our national life with- 
out infringing upon guaranteed private 


property rights or invading unsurrendered 
exclusive state authority at such times. 


“TI believe it is undeniable that the pur- 
pose of Congress in the recovery act was 
to assist economic and industrial rehabili- 
tation in the U. S. by removing obstruc- 
tions to interstate and foreign commerce. 
This is clearly a federal power, and in 
exercising it anything that is reasonably 
and seasonably adapted to accomplish the 
Congressional purpose and that is not 
clearly prohibited by our dual system of 
government should be sustained by the 
courts. 

Modern Interpretation Required 

“In dealing with the contempor- 
aneous petroleum industry specifically, 
a practical conception of the locale, mag- 
nitude, and instrumentalities of the busi- 
ness, rather than blind adherence to 
archaic precedents should be the judicial 
yardstick for measuring the extent and 
validity of remedial legislation . .. It 
appears to me that only by an unwar- 
ranted stretch of construction can present- 
day relugations of crude oil in the pe- 
troleum industry be regarded as one of 
the reserved powers of the states : 

“Any objections to the recovery act or 
to the petroleum code upon the ground 
that there reposes in either an unlawful 
delegation of legislative power is without 
merit”. 

With regard to control of production, 
the court sums up as follows: 

“It is difficult to conceive of a more 
necessary and suitable means to regulate 
interstate and foreign traffic and petro- 
leum products, in a general industrial de- 
pression, than to methodize crude oil 
production. Such regulation satisfactorily 
appears at this time to be the factor and 
purpose of the applicable sections of the 
petroleum code and the two orders un- 
der consideration. The defendant com- 
panies, having produced crude oil in ex- 
cess of the quota, thereby affecting inter- 
state and foreign commerce, are deemed 
to be using an unfair method of compe- 
tition in commerce, in violation of sub- 
division (b) of section 3 of the recovery 
act, and article III of the petroleum 
code. 

No Adverse Decisions 

“In conclusion, it should be stated that 
I have found no decision of the Supreme 
Court that directly prohibits the Federal 
Government from regulating crude oil 
production within the several states, as 
prescribed by the NIRA and the code of 
fair competition for the petroleum indus- 
try. The closest approach to an authori- 
tative ruling by that Court upon the 
problem before this court is found in 
Champlin Refining Co. v. Corporation 
Commission, supra, where the Court rec- 
ognized the right of the State of Okla- 
homa to regulate oil production. This 
decision, in my opinion, goes no farther 
than to hold that the Oklahoma statute 
involved did not burden interstate com- 
merce. I believe it does not apply to 
the facts of this suit as they have been 
found by this court. The facts here show 
that the production operations of the de- 
fendant companies do interfere with the 
free flow of interstate and foreign com- 
merce; and we are here directly consider- 
ing federal authority under an Act of 
Congress designed to aid interstate and 
foreign commerce. 

Unfair Competition Cited 

“The unfair and profitless competition 
of the producing and refining units of 
the oil industry in the nation during the 








depression, until the passage of the recov- 
ery act and the approval of the petroleum 
code, demonstrates the imperative neces- 
sity of nationwide coordinated regulation 
of this mighty medium of commerce and 
security.’ It is my deliberate judgment 
that the remedial recovery statute will 
fail to accomplish its end of removing ob- 
structions to the free flow of the stream 
of interstate and foreign commerce in 
the petroleum industry if the agencies 
that the act creates through the code are 
precluded from regulating the unique, 
fugitive, and basic mineral that is the 
genesis of all oil business. 

“The complainants are entitled to re- 
strain further violations of the orders of 
the administrator pendente lite; and de- 
fendants’ application for temporary in- 
junction is denied.” 
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CLASSIFIED ADVERTISING RATES 
Small type: 25c per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 


Not responsible for more than one incorrect 





insertion, 
Te SE oe ccavasiwesexvoeseuebaieanioe $3.00 per inch 
Be NG) sco nnd aeons dyuueegne seh atin - 3.25 per inch 
SD WO Soda ivasspavgnseeaskncsecssvas 3.50 per inch 
OTe incascsies EERO Rey hes Te 3.75 per inch 
DUO ko Wenngcendgcasuieceenshsetades 4.00 per inch 
FOR SALE 





1--7” O.W.S. Rotary Drawworks, 27” Table, 11x11 


Twin Engine, 14-634-14 Pumps, Block, Hook, 
Swivel: O -Bells: esis ies vcvakkecueas $3850.00 
1—6” O.W.S. Rotary Drawworks, 20” Table, 10x10 
Twin Engine, 12-634-14 Pumps, Block, Hook, 
Sweet Be a Beer iss skins ov scetecamarad $1800.00 


1—No. 50 Armstrong Steel Tractor Drilling Rig 
with 43-foot mast, entirely rebuilt like new 
wal osha nena 46a nweaee Maen taaeNS ee Seen $3500.00 
1—No. 18 Armstrong Wood Frame Drilling Rig on 
rubber tired wheels, reconditioned $1200.00 
1—Steam Rotary Core Drill Rig with drill pipe, 
core barrels, etc. 250.00 
1—30 H.P. Bessemeyer Gas Pumping Engine with 
reverse, complete. Now set up ...........- $250.00 
1—Okell Mud Pump. New ..............ie0 $325.00 
Rebuilding Okell Rotary Rig now in our shop. 
Can change to suit. 
Building No. 3 Rotary 
Will be ready in 15 days. 
1—No. 5 Rotary complete with boilers and drill 
pipe for rent, part interest. 
Okell parts in stock. New and used. 
Casing. New or used. 
Standard Drilling Tools and Fishing Tools. 
I—Rebuilt Okell outfit, 4-speed drawworks, ball 
bearing table, pump, 2 engines, block, hook, line, 
swivel, 3- inch Kelly tongs, slips, elevator and 
$2800.00 


into portable outfit. 


drill pipe 
E. D. TAYLOR COMPANY 
2020 Sacramento St. 
Telephone: TRinity 3401 





SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. sani Santa Fe, 


iN. 








Want company to develop semi-proven 160 acres 


Government Permit. NE™% Sec. 2, T3N, RI9W, 
Oak Ridge Anticline. Maguire, 1148 N-E. Fre- 
mont, Portland, Ore. 1-24 








Used Diesel Engines and 
Generators 


Beeson Engineering Co. 


2501 E. 52nd St., Los Angeles 
KI. 2136 














WHERE THERE IS BUYING POWER 
THERE IS CALIFORNIA OIL WORLD. 


YOU SEE IT EVERY WHERE— 
on THE EXECUTIVE'S DESK 
in THE TOOLPUSHER’S CAR 
on THE LAZY BENCH 
in THE SUPERINTENDENT'S OFFICE 
in THE ENGINEER'S HOME 


Everywhere Throughout the State, California 
Oil World is Read by Oil Men 


YOUR MESSAGE IN 
CALIFORNIA OIL WORLD 


REACHES THE MAN WHO RECOMMENDS YOUR 
PRODUCT, AND THE MAN WHO MAKES IT WORK 
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CALIFORNIA OIL WORLD 


122, EAST SEVENTH ST. 
LOS ANGELES, CALIFORNIA 








